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Investing in a hard currency earning charter yacht is the ultimate asset based 

hedge against a volatile South African Rand. 
 



Our currency hedge investment product revolves around the historical ZAR performance, its 

prospect of recovery and our common sense that dictates that it will continue to devalue. 
 

Historical South African Rand Rate (ZAR) 

Year ZAR/USD Year ZAR/USD Year ZAR/USD Year ZAR/USD 

1971 0.71 1983 1.12 1995 3.63 2007 7.05 

1972 0.77 1984 1.48 1996 4.30 2008 8.26 

1973 0.70 1985 2.24 1997 4.61 2009 8.42 

1974 0.68 1986 2.29 1998 5.53 2010 7.32 

1975 0.74 1987 2.04 1999 6.12 2011 7.26 

1976 0.87 1988 2.28 2000 6.95 2012 8.20 

1977 0.87 1989 2.62 2001 8.63 2013 9.64 

1978 0.87 1990 2.59 2002 10.52 2014 11.02 

1979 0.84 1991 2.76 2003 7.56 2015 12.77 

1980 0.78 1992 2.85 2004 6.45      2016      14.71 

1981 0.88 1993 3.27 2005 6.36      2017  

1982 1.09 1994 3.55 2006 6.76   

 

 

Our product addresses the following concern: 
 

 
 

TRAJECTORY OF SOUTH AFRICAN STRATEGIC COLLAPSE 
 
This diagram traces the trajectory of strategic growth of South Africa in the seventies and eighties, the 
continuation of that growth through the nineties and into the two thousands with the boom and pseudo 
boom associated with the new dispensation superimposed on the strategic boom burning out into dramatic 
strategic collapse somewhere in the period 2013 to 2018 with total collapse within twenty years. 
From the early seventies the South African economy was growing steadily on a long term trend dating back 
to the Second World War, roughly in tune with the rest of the world but growing faster off a lower base with 
massive mineral outputs. 
As with all strategic change this growth was progressively accelerating, as shown by the green exponential 
curve in the diagram. 
Notwithstanding the excesses of Apartheid and some extremely unwise racially based legislation the 

Government of that time did many ñright thingsò which created a foundation for long term sustained 

economic growth. 
 

 
 
 

www.south-africa-the-real-issues.org (Without Prejudice)

http://www.south-africa-the-real-issues.org/


Historical Facts to Consider (Who we are) 
 

We are pioneers in developing currency hedge investments 

We have traded in one form or another for over 30 years 

We know our industry intimately and are recognized globally 

We have a vast database of service providers that support our investment programme 

We have consistently delivered on investor expectations 

We were the first company to involve BBBEE in yacht ownership 

We sold and managed 76 investor yachts in the Caribbean for 16 years 

We were instrumental in developing the stainless-steel tank container currency hedge investment programme 

We have a strong management team that understands our industry 

We are based in Cape Town (with Partners in each Province), St. Maarten (Netherland Dutch 

Antilles) and Tortola (British Virgin Islands) We are 

free of debt 

Capitalization ï R25m+ 
 

Our Management team includes Yacht Master, Master Carpenter, Master Boat Builder, Global Fractional Ownership 

Specialists, Global Business Leaders, Yacht operations Manager, Charter Broker, Maintenance Manager, Qualified 

Yacht Crew, IT Specialists, Chartered Accountant, Engineer, Provincial and Global Sales Force. We are about quality 

and not quantit 

 

Yacht Investment 
 

We are NOT selling a leisure investment! 

 
The investment is investing in a yacht using soft currency and the yacht is placed into charter and earns a 
hard currency rental stream. We market and sell charters and manage every aspect of the investment. 
Our investment programme is not a vacation plan or yacht ownership programme but rather a strictly asset 
based investment that generates hard currency income streams. A yacht investment historically offers a 
return of between 10% - 25%+. Tax benefits are simple yet effective. Larger yachts qualify for ships status 
and attract certain additional tax breaks. A yacht retains a high capital value and free/discounted utilization 
of a yacht offers investors an attractive incentive. This is a genuine incentive that does hold appeal for 
certain investors. The yacht charter industry is established and growth of approximately 5% pa is the norm. 

 



Investor 
100% Ownership 

Or 
Part of Co-Ownership (Syndicate) 

 

 

Investors Offshore 
Account Paid 

In Dollars 

 

 

Investors SA  Account 
Converted to Rands

 

 
 

Acquires Yacht Investment 
 
 

 

Investment Management 
Company 

Cape Cairo Alliance 

 

 
 
 
 
 
 

Yacht Delivered on Behalf of Investor 

Investment Management 
Company 

Coconut Cruise Club

 

 
 

 
 

Manufacturer 
0r Used Boat 

Global Charter Broker 
Network 

& 
Clearing House  (Coconut Cruise Club)

 

 
Manage 

 

Investor Yacht 
Hard Currency Asset 

 

Pay in US$ or other hard currency

 

 
Chartered By 

 

 
End User 
= Charter 

Client 
 

 
 
 
 

Coconut Cruise Club 

Yacht/Asset                         
 Charter Broker (Coconut  

Cruise Club & Third Party) 

 

 
Clearing House 

(Coconut Cruise Club)

 
Captain/Chef/Hostess 
Sailing, provisioning, 

cooking, maintenance, 
yachts float 

 

 
Yacht Bank Account 

 

Markets & Sells 
Charter 

 
Charter Agreement 

Signed & 50% 
Deposit Paid & Charter Guest 

Submits Preference Sheet 
 

Charter Broker 
Receives 15% 

Commission & Balance 
Remitted To Clearing House 

 
Charter Guest Pays Balance of 

50% Ten Days Prior To 
Embarkation ς Paid To Clearing 

House 

 

Manages Every 
Aspect Of The 
Yacht/Asset 

 
Appoints & Manages 

Crew 

 
Provides Charter Brokers 

With All Marketing Material 
 

 
Receives Charter Income, 
Deducts Management Fee 

And Pays Balance Into Yachts 
Bank Account 3 Days Prior To 

Guests Embarkation



History & Introduction 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Dows, sailboats and the likes have evolved from the beginning of time and are now evident in the form 
ships and leisure craft that traverse every ocean, sea, river and dam the world over! The global charter 
industry is well established with emerging markets that will ensure growth. People the world over are 
moving towards family orientated vacations that are fun, healthy and different and the charter industry 
serves this need. 

 
An investment in a yacht is personal and offers owners the opportunity of talking with the yachtôs Captain 
24/7/365 and being intimately involved with every aspect of the investment including marketing charters to 
family, friends and colleagues. 

 
How the Investment Works 

 
Upon finalization of all required documentation and receipt of the investment cost by Cape Cairo Alliance, a 
yacht is built within 6 months/or purchased used and delivered to the Caribbean, Mediterranean or other 
chosen market within 3 months. The yacht is immediately placed into charter and starts to generate hard 
currency revenue streams. The ownership structure is either in an investorôs personal capacity if he/she 
purchases 100% of the boat or if part of a co-ownership structure the boat will be owned either by a South 
African Company or an Offshore Company. If local, the yacht will be registered with a South African flag 
and home port. If offshore, the yacht will be registered under a foreign flag. Whatever the structure, every 
owner receives Yachts Registration Papers that clearly represent the percentage ownership held by each 
investor and this ownership is also reflected in the yachtôs insurance policy. If the yacht is purchased via a 
Company then each owner receives a share certificate that represents the percentage ownership held. 
Every month management accounts are generated, audited and presented to investors. Profits are paid 
quarterly in arrears but can be flexible depending on investorôs needs. 

 
An investment in a yacht provides you with a unique, legal and unlimited financial instrument to convert 
your Rands to foreign currency, which can be retained in the offshore account of your choice. This process 
does not require special authorization of the South African Reserve Bank nor clearance from the South 
African Revenue Services. 

 
This is still the only legal and effective mechanism to externalize any amount of your wealth (for instance, 
assets swaps provide this in terms of income, but the capital eventually has to be reconverted back to 
Rand). Of importance, this investment is not related to nor tied to your R4 million foreign investment 
allowance. Your potential is unlimited.



Investment in yachts was approved as an offshore investment in the 1980's by the South Africa Authorities 
(SA Reserve Bank, Dept of Trade and Industry, and SA Revenue Services) as it achieved various essential 
national objectives: 

 
1. Ability for South African residents to earn foreign currency income legally through a unique Rand- 

hedge offshore investment, the Reserve Bank maintaining control of the asset, by approved 
management companies managing the investment in accordance with the-then strict Exchange 
Control regulations. 

 
2. Promotion of an ideal export product, a sought-after high-specification finished product, being the 

ultimate in value-added processing of South Africa's raw materials (stainless steel, carbon steel, 
aluminum, paint, etc) with an international market. 

 
3. Achievement of specific enhancements to the South African economy, through much needed 

expansion of heavy metal industry, increased employment of skilled labour, and non-trade related 
foreign currency inflows of tank rentals over a period of years. 

 
 So,  l et ô s  consi der  some  hard  f act s:  

 

Cape Cairo Alliance & Coconut Cruise Clubôs management have 17 yearsô experience selling and 
managing a fleet of 76 charter yachts in the Caribbean. Dollar based returns of between 10 ï 25% were 
achieved and capital recoupment of up to 80% of the initial investment realized. 

 

 
 
The added advantage of investing in a Cape Cairo Alliance yacht is the option to utilize the asset ñFree of 
Chargeò when it is not on charter. With charter rates varying between US$18, 000 ï US$60, 000 per week, 
this investor privilege equates to a massive return to be enjoyed by investorôs family, friends and 
colleagues! 

 
If we consider the risk profile, a yacht retains most of its value. The investment performance is a derivative 
of utilization. The amount of charters will determine the return on investment and in this regard an investor 
should only consider historical performance. A yacht breaks even on all operating costs after 8 weeks 
charter. Every week thereafter is regarded as profit. A yacht offers a historical return of between 10% - 25% 
(excluding the value of free investor utilization). 

 

 

 
Now, aboard your luxury Cape Cairo Alliance yacht, when the day is through, salute the setting sun as you 

wait for a night filled with a celestial performance that is brilliant beyond belief, infinity of lights in a black



velvet heaven. Paradise on earth is but a wink in the eye of time and so easy to discover with Cape Cairo 
Alliance & Coconut Cruise Club. Because while paradise on earth may not have a specific addresséit does 

have a telephone number ï South Africa 27 78 838 9625 and 27 21 790 1343 

 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

Cost 

62' Sail Catamaran $   989 500 

2003 Model  

Charter Rate 

(6 Pax at 7 days) 

Pax Days 

6 7 $    22 000 

Less 15% Charter Broker $      3 300 

Less 0% $            - 

GP $    18 700 

50 50pp.pd F & B $      2 400 

Less Licence $          100 

Less Cruise Tax $          150 

Net $    16 050 

20 Weeks charter per year $   321 000 

 

Operating Expenses  

Insurance (12 Months) $    10 000 

Moorings $      8 000 

Maintenance $    12 000 

Refurbishment $    12 000 

Sk ipper $    36 000 

Chef $    24 000 

Charter License $          600 

Boatphone $      1 000 

Laundry $      3 000 

Clearing House $      5 000 

Stationery $      1 000 

Extraordinary Allowance $      6 000 

Total $   118 600 

NP $   202 400 

ROI % 20.45 

38,5% Utilization per annum  

 

38,5% Utilization 202400       USD Net Profit 

 Z AR 

10.5 

Z AR 

11 

Z AR 

12 

Z AR 

13 

Z AR 

14 

NP in Z AR 

ROI % 

2 125 200 

20.45 

2 226 400 

21.42 

2 428 800 

23.37 

2 631 200 

25.32 

2 833 600 

27.27 

Tax Benefits 

Depreciation 

Z AR 

1 972 950 

Z AR 

1 972 950 

Z AR 

1 972 950 

Z AR 

1 972 950 

Z AR 

1 972 950 

IRR 

IRR % 

4 098 150 

39.44 

4 199 350 

40.42 

4 401 750 

42.36 

4 604 150 

44.31 

4 806 550 

46.26 



 

 
 

We know yachts, we love yachts, and we thrive on our industry! 
 


